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Week Ending May 11, 2012

RECENT NEW ISSUES COMMENTARY X371 X /73 %

B Asian new issue market speeded up further and continued to see strong supply with five G3 currency
bonds, including a landmark multiple-tranche offering and one dual-tranche structure, being priced for a
total supply of USD4.95 billion. There was also one new CNH bond being priced for a supply of RMB1
billion.
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In the G3 currency space G3 #7771 55k

Out of HK/China Z s/ [ T 1%

B Sinopec Group (Aa3/A+), one of the highest rated Chinese corporates and a 100% state-owned

enterprise incorporated in the PRC, tapped the market with a landmark multiple-tranche USD bond
offering for a total supply of USD3 billion, marking the largest ever USD bond issuance by a Chinese
corporate. The execution was executed within 24 hours and well-timed to take advantage of investors'
strong demand for highly rated names. The large scale, leading position and high brand recognition of
the issuer together with the successful strategy employed by the joint syndicates to release initial price
guidance at T+225bps area for the 5-year notes, T+230bps area for the 10-year notes and T+205bps
area for 30-year notes allowed to capture maximum demand from investors. Final guidance was
released at T+210bps area +/-5 bps for the 5-year notes, T+215bps area +/- 5bps for the 10-year notes
and T+185-190 for the 30-year notes with the transaction being priced at the tightest end of price
guidance of T+205bps for the 5-year, T+210bps for the 10-year as well as T+185bps for the 30-year
tranche. This offering enjoyed broad demand across both investor type and geography. Of the 354
global investors participating, there was strong sponsorship from long term high quality investors
including sovereign wealth funds, asset managers, insurers and life insurance companies as well as
private banks investors. The 5-year tranche was offered as 2.75% USD1 billion 5-year notes at 99.717,
yielding 2.811% at a spread of T+205bps. The 10-year tranche came as 3.9% USD1 billion 10-year
notes reoffered at 99.697, yielding 3.937% at a spread of T+210bps. The 30-year tranche was offered
as 4.875% USDL1 billion 30-year notes at 99.672, yielding 4.896% at a spread of T+185bps.
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This transaction marks WAS 5 #r i % :

¢+ The largest ever USD bond issuance by a Chinese corporate

oK B ] IR ORI S JT A AT

¢ The third major Chinese oil and gas company bond issuance

20124145 BEXF HRM AT HHRRAT

+ The first time for BOC International to assist the issuer in its global bond offerings
PR [ B B IR A B0 2 BE AN T W B2 2 W) R Ao

¢+ The first Chinese issuer to price a 30y tranche at a spread lower than for the 5y and 10y
tranches
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¢+ The PRC parent guaranteed structure with PRC SAFE approval stood out from that of other
Chinese oil and gas companies whose issuance structure were not guaranteed by their
respective PRC parents
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BOC International is honoured to have acted as Joint Global Coordinator, Joint Lead Manager and
Joint Bookrunner on this transaction.
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B Yanzhou Coal (Baa3/BBB-) came to the market with a dual-tranche USD bond offering for a total
supply of USD1 billion. The 5-year tranche came as 4.461% USD450 million notes reoffered at par,
yielding 4.461% at a spread of T+370bps. The 10-year tranche was offered as 5.73% USD550 million
notes at par, yielding 5.73% at a spread of T+390bps.

ZEMBEF (Baa3/BBB-) ity L RATH &M 1K Iohidr, BRBLL01KIc. SHMHH HE
4.461%, MUBE4.5123600, H{HEN, WAHKA.461%, FIET+3703 0. 104EIHE4 22 5 5.73% M F5.5
fC3R70, HMEEN, Wai#5.73%, F|ZET+390%: .

Out of Indonesia E[1Ji JE 7§V 11737

B Property developer Lippo Karawaci (B1/BB-), issued 7% USD150 million 7-year non-call 4-year senior
notes at 99.32, yielding 7.125%.
Pit Akt Lippo Karawaci (B1/BB-) K&AT1.53TCIN7%74EM] (BHAEA WIS Wl fiids . it
77 EN99.32, Wi #7.125%.

Out of Malaysia &>k i4 ¥ 1173

B RHB Bank (A3/BBB+), sold 3.25% USD300 million 5-year senior notes at 99.675, yielding 3.321% at a
spread of T+255bps.
RHB Bank (A3/BBB+) 5 H3{03ICIB.25%5F MM i, Hidr € 1199.675, Wiii#3.321%, A%
T+255%E /i

Out of Vietnam & rg 737
B Vietinbank (B1/B+) placed 8% USD500 million 5-year senior notes at 98.992, yielding 8.25%.
R TRMRAT (BUB+) I RATHILFICHIB%EE W i fifidr, 310752 1198.992, Wi#i#%8.25%.
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In the CNH space A f& iR H bk

Out of Germany 7 [# 171

B KFW (Aaa/AAA) issued 2% RMB1 billion 2-year notes at 99.903, yielding 2.05%. The notes are
guaranteed by the Federal Republic of Germany and represent the second offering by a non-Asian
Sovereign, Supranational and Agency (SSA) issuer following the two previous CNH bond offerings by
German L-Bank (Aaa/AAA) in May and September 2011.
EEENAERRIT (AaalAAA) RATI0IL AN R TI2%24E 1605, 51752 11199.903, 2 %2.05%. fii
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B US markets started the week on firm note despite an equity selloff in Asia and Europe following the
election results in Greece and France. Negative earnings reports from technology companies in
particular finally broke the resistance level and dragged the market down. The DJIA and S&P 500
decreased from 13,036 and 1,369 on Monday to 12,821 and 1,353 on Friday respectively.

SRV A W R [ DR a2k 45 RAAG S A KR Tl b I 2 P 6, SRR A AWIERR . HRFHEBO ST
AT WX ERFAE R AR BT N AT ESRFIARVE % /K 500455043 7 M — 113,036 711,369 2%
% i H.1712,821411,353.

B US Treasuries saw a strong auction of USD32 billion 3-year notes at a yield of 0.3623% and a bid to

cover ratio of 3.65, higher than the average of 3.46 for the last four sales. On Friday, the Treasury yield
curve flattened with the 2-year notes yield closing at 0.260%, up from Monday’s 0.256%, the 5-year
notes closing at 0.747%, down from Monday’s 0.778%, and the new 10-year bonds closing at 1.838%,
down from Wednesday’s 1.857%.
FEBEMINZATIE A, 32014327034 W1 E 5110 75 %0.3623%, AW HL33.65, & AU K412 13
KAF——3.46, i T, BT Ak % il 2 e A RE T o 248 WY 57 I 2 A6 M — 110.256% T A A 1)
0.260%; 5431 [ i (17 1A 2 6 M — [190.778% [ 2 i FL1¥10.747%, 8 AT (19 LOA 31 R £33 WAL 7t % M JE = 1)
1.857%% %2 il 11.11)1.838%.

B In Asia credit, Ex-Japan Asia IG17 opened the week Monday at 171/174bps, and widened 10/9bps to
181/183bps on Friday.
THERTH L, B (BRHE) BERZITERBEAST —IF 1701745 20, J8 700 % 10/94E 11 %8
181/1833& 45,

B The IG space traded wider on the back of concerns over Europe and new supply hitting the market:

CNOOC 2022 (Aa3/AA-), CNOOC 2021 (Aa3/AA-), CNPC 2022 (Al/A+), CNPC 2021 (Al/A+),
SinoChem 2020 (Baal/BBB), and China Overseas 2020 (Baa2/BBB) opened at a spread over
treasuries of 194/191bps, 178/168bps, 200/195bps, 188/178bps, 287/277bps and 355/335bps on
Monday and were at 203/198bps, 188/178bps, 213/203bps, 200/190bps, 295/280bps and 360/330bps
on Friday respectively.
BB RBIF RN 22 P, A2 B 5 DR 5 W 1 e 1 ¥ LA T B3 [] B e 1) (b 45 8 T 338 e i o il il
2022 (Aa3/AA-) | HifF2021 (Aa3/AA-) | H1A112022 (ALA+) | HiA7i2021 (ALA+) | Hifk
2020 (Baal/BBB+) IH1iff412020 (Baa2/BBB) A i —JF4i i 6k 56 [ [ i A 22 43 il 4 194/191J o |
178/168%E . 200/195%E £, 188/1783k s, 287/277 3y M355/3353 14, J& 143 il 1 203/198 3 44
188/178L 5. 213/2033L 55, 200/190%E 55, 295/2803E /5 F1360/330%E A4 .

B  The HY space trade firmer or flat: Agile 2017 (Ba2/BB) opened the week on Monday at 95.00/96.00,
Country Garden 2018 (Ba3/BB-) at 99.88/100.63 and Shimao 2018 (B1/BB-) at 91.75/92.75 and were at
95.50/96.50, 99.00/99.75 and 91.75/92.75 on Friday respectively.

B RS BRI LA AT LTS 252017 (Ba3/BB) Ji—JF 44 495.00/96.00. #:iH:[d2018
(Ba3/BB) 499.88/100.63. 1 %2018 (Ba3/BB) 491.75/92.75, J& 1t 4% 43 %l 4 95.50/96.50
99.00/99.75#191.75/92.75.
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G3 CURRENCIES RECENT NEW ISSUES - ASIA ( Ex. Japan)

G3 %P RMEATHAE - B (B AR

Issuer Issuer Issue CCYy Size Announc Maturity =~ Coupon Spread/
BAFA Ticker Ratings ®h AAF ement A A 28 Yield
EATA (Moody’s/ oA Date (%) # £/
& EX5 ok (M) AR Wi &
- BATIRE

Sinopec SINZ CH Aa3/A+  USD 1,000 10-May-12 17-May-17 275  T+205
s 4R ! y y '
Sinopec SINZ CH Aa3/A+  USD 1,000 10-May-12 17-May-42 4875  T+185
R A LEH ! y y '
Sinopec SINZ CH Aa3/A+  USD 1,000 10-May-12 17-May-22 39  T+210
FAWER : y y .
Vietinbank

4= CTG VN B1/B+ usbD 250 10-May-12 17-May-17 8 8.25
TR RAT y y
Yanzhou Coal Minin
75 MR 9 1171 HK Baa3/BBB- usbD 550 9-May-12 16-May-22 5.73 T+390
Yanzhou Coal Minin
75 MR 9 1171 HK Baa3/BBB- usbD 450 9-May-12 16-May-17 4.461 T+370
7
Lippo Karawaci LPKR 1J B1/BB- usbD 150 9-May-12 16-May-19 7 7.125
RHB Bank 10387 MK A3/BBB+ usbD 300 8-May-12 11-May-17 3.25 T+255
Korea Western Power KOWEPO
5 [ P 0 EL 2 7] KS Al/A usbD 500 3-May-12 10-May-17 3.125 T+235
Lotte Shopping

- - - - i +
R 023530 KS A3/NR usbD 400 2-May-12 9-May-17 3.875 T+260
Hutchison Whampoa
A 13 HK Baa2/BBB UusbD 1,000 2-May-12 Perpetual 6 T+517.6
Malayan Banking
SR AT MAY MK NR/NR usbD 500 30-Apr-12 8-May-14 2 2
Bank of Ceylon 12520557
By HAT SL B1/NR usbD 500 27-Apr-12 3-May-17 6.875 6.875
Pertamina PERT 1J Baa3/BB+ UsD 1,250 27-Apr-12  3-May-42 6 T+296.6
Pertamina PERT 1J Baa3/BB+ uUSsD 1,250 27-Apr-12 3-May-22 4.875 T+299
China Merchants Holdings
o et g - - - - +

T R 144 HK Baa2/BBB usbD 500 26-Apr-12 4-May-22 5 T+320
K Wah International
2 40 173 HK NR/BB usbD 200 26-Apr-12 4-May-17 5.375 T+454.5
gjigc 883 HK Aa3/AA- USD 500 25-Apr-12  2-May-42 5  T+190
(L:Pl}:;ic 883 HK Aa3/AA- usbD 1500 25-Apr-12 2-May-22 3.875 T+190
Suhyup Bank NFFZ KS A2/A- UsD 300 25-Apr-12  3-May-17 35 T+275
Bank Negara Indonesia
B2 6 5 AT BBNI 1J Baa3/NR usbD 500 24-Apr-12 27-Apr-17 4,125 4.375
China Shanshui Cement
Fh I L KK 691 HK NR/BB- usbD 400 20-Apr-12 27-Apr-17 10.5 10.5
Indonesia Eximbank
B R 3 Hy 14347 1251167 1 Baa3/NR usbD 500 19-Apr-12 26-Apr-17 3.75 3.9

Source: Bond Radar
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RECENT OFFSHORE RMB BONDS

RIS AR P ZATIR H

Issuer Issuer Ticker Issuer Size Announce- Maturity Coupon
EATA EAFA Ratings BAF ment Date EE: R 28
ey KA g AW
AR RMB
(Moody’s/ (M)
S&P)
KFW 25347 GR Aaa/AAA 1,000  9-May-12 21-May-14 2.000%
1 ST | / g |
Bank of East Asia
= - - - - 0,
Ayl 23 HK NR/A 1,000  27-Apr-12 11-May-15 3.650%
',\'I‘&FS Transportation ILFT IN NR/NR 630  19-Apr-12 26-Apr-15 5.750%
etworks
HSBC MID LN Aa2/AA- 2,000  18-Apr-12 30-Apr-15 2.875%
LAY | P g |
Societe Generale GLE FP Al/A 500 13-Apr-12 19-Apr-15 5.000%
New World China Land
o -Apr- -Apr- 5000
S [ 917 HK NR/NR 1,500  11-Apr-12 11-Apr-15 8.500%
New World China Land
PN - - = = . 0
S [ 917 HK NR/NR 2,800  29-Mar-12 11-Apr-15 8.500%
Chailease Finance
. - - - - 0,
LA 10452 TT NR/NR 750  29-Mar-12 5-Apr-15 5.000%
Export-Import Bank of China o
P i EIBCZ CH Aa3/AA 1,000  22-Mar-12 5-Apr-15 2.900%
Export-Import Bank of China o
P i EIBCZ CH Aa3/AA 3,000 22-Mar-12 5-Apr-14 2.700%
Hainan Airline Group HNAGRZ CH NR/NR 800 21-Mar-12  28-Mar-15 7.500%
A
Raiffeisen Bank International RBI AV Al/A 750 16-Mar-12 23-Mar-14 4.550%
Hitachi Capital Corp 8586 JP A3/A- 500  15-Mar-12 22-Mar-15 3.750%
SRYAATN
Ford Motor
- N - - - - i 0,
et FUS Bal/BB+ 1000  14-Mar-12 26-Mar-15 4.875%
Emirates NBD EMIRATES UH A3/- 250  9-Mar-12 12-Mar-15 4.875%
Shinhan Bank
o 1558 K AL/A 2 7-Mar-12 15-Mar-1 2.500%
AT 558 KS / 625 ar 5-Mar-13 500%
Emirates NBD EMIRATES UH A3/- 750  5-Mar-12 12-Mar-15 4.875%
Bank of Communications 3328 HK A3/A- 700  2-Mar-12 9-Mar-14 2.980%
AT IBERAT
Bank of Communications 3328 HK A3J/A- 300  2-Mar-12 9-Mar-15 3.100%
AL ERAT
Alstom ALO FP Baa2/BBB 500  1-Mar-12 9-Mar-15 4.250%
] % 307308 25 7 aa var var S
Mitsubishi UFJ Lease &
Finance 8306 JP NR/A 300 24-Feb-12 2-Mar-15 3.600%
=35 URJ Gl 53 2 =)
g’;‘%&ﬁco 8031 JP A2/A+ 500  23-Feb-12 1-Mar-17 4.250%

Source: Bloomberg
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2011 Chinese Corporate
Offshore G3 Currency Bond
Underwriter Ranking

20114 & B & k3 SNGI R T 45 %

AREHL
Issue Size
Rank  Underwriter Nslzr::t (US$M)
#H % AREH B K AT AAR
" (7 %£7)
1 B()CI_ 11.0% 1,856.79
4 E IR
2 DBi&& & 10.7% 1,814.29
3 HSBCIC + 10.5% 1,76845
4 GS 3 2 9.2% 1,554.17
5 CITIAE 3% 9.0% 1,526.79
6 SCBi& 471 8.2% 1,378.45
7 BAMLE4k £ # 6.7% 1,122.62
8 UBS# 4% 5.8% 975.00
9  JPME#M K@ 5.4% 916.67
10 MSEARLEIHA 4.9% 825.00
11 Barclays® % 4.4% 745.83
12 CS#f2 4.0% 662.50
13 RBSHMAE22ZR 3.5% 595.83
14 ICBC AsiaT 4% I M 3.5% 589.29
15  DBSE E 44T 2.0% 333.33
16 Nomura %+ 1.3% 225.00

Source: Bloomberg as of December 31, 2011
RAFFIR: BHHR, HE0IEI2H31H

G3 Currencies New Issues by Countr
G3IEh# AT AR R £
2012YTD

Sri Lanka
UL
0.9%

Indonesia Hl /&

Mongolia &
15.9%

2.1%

China  [#
22.7%

Malaysia

LM
2.6%

Thailand % [H
1.1%

Hong Kong
ik
21.4%

Singapore |

Fringk :
9% Korea®ik India B %
' 16.3% 3.5%

Philippines
e N
4.4%

~N 7

G3 Currencies New Issues by Tenor
G3ht p A AT A F R 9 %
2012TYD

30years/30% Others/ H f8EH]

10% \ 2%\

25years/25 4.
3%

1% 6 years/6F
10%

CB New Issues by Country 2012YTD
TEBRMALTHRS X

Taiwan & &
25%

China Ht
39%

~

Malaysia

BRI
24%

Philippines

E 22 44
12%
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G3 Currencies New Issues Volume Monthly Trend

m R SRR

mHy JERERERA
mHG R A

Offshore RMB Bond New Issues Volume Monthly Trend

IS AR D A BT ZATAE B

CB New lIssues Volume Monthly Trend

3 45 3

L AT

FL g AR K

|

uonpw asn

Sources: Bloomberg, Bond Radar, Monis and Informa Global Markets
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Cammy Lam #EZ4L Mario Altenburger B -1

Tel ¥,7%: (852) 3988 6911 Tel #,7%: (852) 3988 6918

Fax 4% A.: (852) 2840 1032 Fax 1% A (852) 2840 1032

Email ¥,#8: Cammy.Lam@bocigroup.com Email & #%:  Mario.Altenburger@bocigroup.com
Disclaimer

This update is prepared and issued by BOCI Securities Limited (“BOCI”, together with its holding companies, affiliates and subsidiaries, “BOCI
Group”) and does not constitute a research report or financial or investment advice. None of the material, nor its contents, nor any copy of it,
may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of BOCI
Securities Limited. All trademarks, service marks and logos used in this update are trademarks, service marks or logos or registered
trademarks, service marks or logos of BOCI Group.

The information, tools and material presented in this update are provided to you for information purposes only and shall not be used or
considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. BOCI Group may
not have taken any steps to ensure that the securities or other financial instruments referred to in this update are suitable for any particular
investor. The contents of this update should not be relied on as a research recommendation or as investment research and do not constitute
investment advice to any person and such person shall not be treated as a customer of BOCI Group by virtue of receiving this update.
Investors should refer to the respective Credit Rating Agencies (Moody's, S&P or Fitch or others as the case may be) for their rating
definitions, methodology in evaluating the creditworthiness of the issuers and how the ratings are assigned. Rating agencies may change
their ratings at short notice. A change in rating may affect the price of securities outstanding. Investors investing in bonds denominated in
non-local currency should be aware of the risk of exchange rate fluctuations which may cause a loss of principal, and that there may not be a
secondary market for bonds. Each prospective investor should consult independent professional advisers before making any investment
decision, in particular, in determining the suitability and accessing the investment risks of any securities or other financial instruments.

Information and opinions presented in this update have been obtained or derived from sources believed by BOCI Group to be reliable, but
BOCI Group makes no representation as to their accuracy or completeness and BOCI Group accepts no liability for loss arising from the use
of the material presented in this update unless such liability arises under specific statutes or regulations. This update is not to be relied upon in
substitution for the exercise of independent judgment. BOCI Group may have issued other updates that are inconsistent with, and reach
different conclusions from, the information presented in this update.

Copyright 2012 BOCI Group. All rights reserved.
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RARE M F- R F & o
EMALEAPFTREFFADDE &, TFFARAR. EAR KT RBETETH XN BEEILE. DRIFEATETE =T
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