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Concern of the economic recession risk led massive funds flow to the fixed income market in past few weeks,
thus driving the bond yield to the lowest level since Lehman crisis. At the same time, there are a number of
cross-broader corporate merger and acquisition from the stock market, lifting the target company share price
skyrocketing higher. It reflects the under-valuation of certain equities. In such a mixed market,
diversification to different asset classes can help mitigating the investment risk and enhancing the return.

If an investor doesn’t have the expertise or time to diversify the investment portfolio, he/ she can consider
investing in a balanced fund (which invests in both equity and fixed income). The fund manager will shift the
asset allocation between the two asset classes based on their risk/ return outlook. The geographic
distribution of the equity securities of the subject fund is quite wide. The largest single country asset
allocation is only 14% which focuses at developed countries. On fixed income side, the fund takes a more
aggressive stance by investing in emerging market debt. As of end Jul 2010, the fund has equity and fixed
income exposure of 54% and 32% respectively while the remaining asset is cash.

Due to the diversification between equity and fixed income, its 3year risk level (measured by standard
deviation) is 15.24%p.a. .
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Disclaimer
il

Please note that the information contained heraire mot been reviewed by the Securities and Futdeesmission of Hong Kong or any regulatory
authorities and it is intended for general refeeepaly and does not constitute an offer to selusges or the solicitation of an offer to buy, or
recommendation for investment in, any securitiehiwiHong Kong or any other jurisdiction. Nothiogntained herein constitutes investment, or other
advice or a representation that any product, seritzestment or investment strategy is suitabteafty person. Each prospective investor should
consider carefully whether the relevant producsemice is suitable for it in light of its own cinmstances, objectives and financial positions. hEac
prospective investor should consult independentepsional advisers before making investment degidio particular, in determining the suitability
and assessing the investment risks of any prodisgroice.
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The information contained herein should not conttithe basis for BOC International Holdings Lirditer any of its subsidiaries or affiliates (the
“BOCI Group”) to enter into or arrange for any tsations, products or services. The productsreices mentioned herein may not be available at all
times or even may not be available at all.
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The information contained in this document is pded on an "as is" basis without representationaramty of any kind and may be changed at any
time without prior notice. Nothing contained hershall constitute any warranty or representatioricafuture performance of the products or any
companies mentioned in this document. No assureatéde given that any investment objective, exgqeeotturns or structure described herein would
yield favourable investment results or that invesimobjectives will be achieved or that the investwill receive a return of all or part of their
investment.
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Although information contained herein have beeraioletd or derived in good faith from sources beliet@ be reliable and reasonable care has been
taken to ensure the facts stated herein are aecamnat the advice, recommendations, forecasts,angrand expectations contained herein are fair and
reasonable, BOCI Group has not verified the infaromaand does not warrant its accuracy, correctresapleteness, reasonableness or fairness. The
information contained herein should not be relipdruin substitution for the exercise of indepengedgement and should not form the basis for any
investment decision.

@'Lig',r E};{n[ﬁﬁ@jyg}*[+ﬁi ﬁt%j\glﬁyﬁvpﬁg fLH jr#lj‘{;?rﬁ] » | N }f :I i } EI&’EI Fﬁg}&:‘“*ﬂ %ﬁfgjh‘éﬁ‘» » I okl Fﬁﬁ&ﬁ% }'fﬁ%
Y i e O i PR A2 R+ BT et ﬁwﬁ RELC B RER rm
S e VR R 2 R IR SV R R

In dealing in, purchasing or availing yourself bétproducts, you are deemed to represent that e fade your investment and/or trading decisions
based on your own independent judgement and rrediance on this document; and that you fully ustierd all the risks involved and are capable of
assuming and willing to assume all such risks.
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The information contained herein is protected bgycight. No part of its contents may be modifieeproduced, transmitted or distributed by any
means for any use without BOCI Group’s prior writtnsent.
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