1. What is “unit trust” and “mutual fund”?

aE [BAERE] & [EEEE] ?

“Unit trust” means any arrangement made for thepse, or having the effect, of providing
facilities for the participation by persons as Haaries under a trust, in profits or income
arising from the acquisition, holding, managementdsposal of securities or any other
property whatsoever.
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“Mutual fund” means any arrangement made for th@se, or having the effect, of providing
facilities for investment in shares in a corponatighich is or holds itself out as being engaged
primarily in the business of investing, reinvestmgtrading in securities or any other property
whatsoever and which is offering for sale or hasstamding any redeemable shares of which it
is the issuer.
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A unit trust or a mutual fund refers to a colleetmvestment scheme under which professional
fund managers pool money from individual investaredl manage it according to pre-set
investment objectives. The investment objectivas ange from maximizing capital gains to
maintaining a stable stream of income, and frontibganflation to preserving capital. Based
on the designated objectives, the fund manager imilést the money in equities, bonds,
currencies or other relevant investment instruments specific market or different markets
around the world.
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Funds must be authorised by the Securities andrésitCommission before they can be
marketed in Hong Kong. They must meet the requirgsmef the Code on Unit Trusts and
Mutual Funds which covers investment restrictiotiee eligibility of the fund manager /
custodian / trustee, information disclosure andajp@nal policy. However, SFC authorisation
is not an official recommendation of a fund nor sldgguarantee a good return.
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Information contained in this document is intenétadgeneral reference only and should not constitutbe regarded as an offer or solicitation of an
offer or a recommendation or the basis for anyreattto sell or to purchase or to subscribe fdiodanvest in or to enter into the products. Nothi

in this document constitutes investment, legalpanting, tax or other advice nor a representatiam any product, service, investment or investment
strategy is suitable for any person. BOCI Semsitimited is not liable or responsible, directly indirectly, for any direct, incidental,
consequential loss or damage caused by or in ctonexith use if the information contained herein.
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2. What are the advantages and disadvantages of fds& investment?
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Advantages AZ£4:

Many Choices, Low Minimum Investment
With a minimum investment, usually of US$1,000-U®$®, investors can invest in a wide
array of securities through funds and invest ifiedént financial products in different market.
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Access to Professional Investment Management Sergg

Investors can enjoy the services rendered by fuadagers. Funds managers will make
decisions based on extensive research into therpehce of individual stock or other security
issues as well as the fundamentals of the econansnarket trends.
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Risk Diversification

Divert the risk by investing in different marketsthva wide range of products. A portfolio can
help investors to spread out the risks and achaebetter risk-return behaviour than individual
securities.
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Capture Global Investment Opportunities— Investorscan choose to invest in local as well as
overseas funds and benefit from global investmppbdunities.
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Capital Growth Potential
Fund managers will help investors to identify irnwesnt opportunities and obtain higher
returns on capital.
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Easy to Buy
Procedures of fund purchase are very simple. tovescan buy through banks, brokers,
independent financial advisors or direct from funoadises.
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Disadvantages 4%z

Unable to Pick Stocks

Fund investment deprives investor’s decision-makioger to choose stocks.
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Riskier Than Bank Deposits

Most fund types would be riskier than bank deposits
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Unable to Know Real-time Fund Price

Investor will not know the real-time price at whitttey buy or sell funds. Most funds are dealt
on a daily basis using a forward pricing basis. ewmvestors buy or sell or switch in or out of
a fund, they do not know the buy/sell price at Whilce transaction will be executed until the
next dealing day.
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3. What are the general types of funds?

He— BRI R EE?

Funds are commonly divided into the following categs, based on their investment objectives
and policies:
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Asset Allocation

A balanced portfolio that aims to provide both talpgains and income. This type of fund may
invest in global equity, fixed interest and monegrket instruments; and usually the investment
in a particular asset class does not exceed arcedgecentage.
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Equity Fund

An equity fund that primarily (usually not less th@0%) invests in equities with the aim of
maximizing capital gains. The type of equities steel can range from domestic to
international; and from blue-chips to small comparshares.
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Bond Fund

A bond fund that invests predominantly (usually ests than 70%) in bonds and other fixed
income securities which can be issued by governsnemiinicipal states, corporations, or other
issuers.
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Money Market Fund

A money market fund that invests in short-term nyomearket instruments (usually less than
one year), such as government securities, termrpafmnk deposits; and other assets
denominated in different currencies.
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Warrants or Derivatives Fund

A warrant fund typically invests in excess of 708warrants or related instruments and these
funds may be highly geared whereas a derivatived favest in geared financial instruments,
such as futures, forward contracts and optionsagimize capital appreciation.
RIREREATAE T RES

e JRE R 6 < T S A L e A b 3R R R R e R B ) <k TR, IE AR AT LA
AR AR RO . A7 7E THBG R R e TR, Gl &, 549 0]
HE, HE 2B KE A

Convertible Bond Fund

A convertible bond fund invests predominantly —algunot less than 70% — in convertible
bonds and preference shares. Convertible bondsrefean instrument which has an option to
be converted into equities at some pre-determimael id the future
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Guaranteed Funds
A guaranteed fund refers to funds that usuallytlimiestors’ loss over a certain period, by way
of a legally enforceable guarantee.
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Fund of Fund
A fund of fund refers to a fund that invests in etliunds, rather than investing directly in
stocks, bonds or other securities.
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4. Which type of funds with higher risk compare tothe bank deposits?
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Risks and returns vary with the types of funds.hdigrisks go with higher returns and vice-
versa; and risk appetites vary with an investags, ancome and financial position, as well as
his investment objectives and risk tolerance level.
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When evaluating a fund, investors should assegs tilsk tolerance level based on the age,
marriage status, income level and financial stat@glect a fund that meets the investment
objective and risk acceptability
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5. What kind of information can an investor get fran a fund house / intermediary?
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A fund house or an intermediary will provide thédwing to investors:
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- Prospectus or explanatory memorandu#ii {‘?ﬁﬁfgﬁ}%ﬁﬂq?{

- Latest audited annual reporfst #8175 FUES Hr

- Latest un-audited semi-annual repoft #r4 ;;gwgﬁj 4 = %F&I

- Application / subscription forrﬁlT / Fé':;%%

- Other pertinent information whig the fund howsentermediary deems as appropriate
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Once invested in a fund, the investor will receregular statements (monthly or quarterly)
providing the investor with the latest status of fhortfolios (including valuation as well as
number of units). Investor may also receive regokwsletters or reports which will usually
provide market views, news on products/servicesyalkas activities. All these materials are
required to obtain prior approval from the SFC.
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6. What should an investor consider when investing funds?
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When making a decision on what funds to investesters should consider the following
factors. Investors should carefully read the progmge/ explanatory memorandum or other
relevant documents, and also the interim repomnlal report of the issuers before making the
investment decision.
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Personal Situatiofifl A {i5 it

- Personal financial situatidh U I
- Investment goalt & H 1%

- Risk tolerancefl [ & 52 Fi i

Information on Fund Managéf 4= £ 3 i gl

- Fund manager’s reputatia 4 ¢ 5 {5 5t

- Total funds under managemé#iti 5t 4 1) 34 7 (5

- Investment process and infrastructités it f & 45 ki
- After sales servic& 1% IR 7%

Fund Informationf 4 & %}
- Historical track record - consistency and absohasultsid {1 1) 7 3 & 2 H [H] 5k
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- Fund manager’s expertise and experience withfiinid L 4> £¢ B 1) £ 51
- Whether it suits your personal situatiid: & 75 i o il A 7525

7. What kind of protection will the investor get?

BEE ST HERE?

When invest in a fund, the investments are heldiwia trust structure, separated from the fund
manager's assets. The trusts' dealings are supetyysan independent trustee and the general
supervision of the Hong Kong Securities and Fut@esimission.
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8. How can investors make money out of funds invesent?

BEE MTEIBE 2

Investor usually make money out of funds investme2 ways:
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Capital GaingZ A (i
- Appreciation in value of the underlying stockbmmd investments
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Dividend Income FLI 2

- Dividend or interest income paid out from thedunDividends can be taken in cash or be
reinvested in the fund. Investors should checkpittspectus for the distribution policy of
the fund. The fund manager will usually specify eter he is going to make any
distribution, and if yes, the frequency and timing.
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9. What are the main fees and expenses?

BREE AWML T ERH?

Fees charged to investors include subscriptiondedsedemption fees. Fees charged on funds
include management fees, performance fees ane@éréests. The fees and charges can be found
in the fund’s offering document.
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TYPES OF FEE it &%

Type of Funds Initial Charge Annual Management Fee Redemption Charges /
eyl TR R LAY B Performance Fee
M In] 2 /3R 2
Money Market 0% - 2% 0.25% - 1% Varies: the more sophisticated
Bond 3% - 5% 0.5% - 1.5% the instrument, the higher the
Equity 5% - 6% 1.0% - 2.0% fee levied. o ‘
Warrants 5% - 7% 1.5%-2.5% | AL BUR BN B
TH, W@

Notes: Included in the offeq Accrued on a daily basis.Not all fund companies

price. (There may beWill not constitute as ancharge.

fund houses which out-of-pocket expense fqrfg e/ &5 Bis Le g H .

charge above or beloyinvestors. (There may be

the range) fund houses which charge
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Source: Hong Kong Investment Fund Association
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10. How can you buy and sell funds through BOCI Sexities Limited?
& PREERF AR AR EHEEES?

Customers of BOCI Securities Limited can get actesbe Fund Trading Platform by clicking
“Fund” under the Trading section after logging ontle trading system of BOCI Securities
Limited (http://www.bocionline.com).
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11. How many kinds of unit trusts can | buy from BQGCI Securities Limited?
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BOCI Securities Limited provides more than 1,200ds managed by 14 well-known
international fund management companies.
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Risk Disclosure Statement

Investors should note that investment involvesstigkice of investment fund units may go up as asll
down. Past performance information presented tsinticative of future performance. Investors skioul
read the relevant investment fund's offering doausi@ncluding the risk factors stated thereinp@nticular
those funds investing in emerging markets)) initlb&fore making any investment decision.
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